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Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Samaritan House
San Mateo, California

Report on the Financial Statements

We have audited the accompanying financial statements of Samaritan House, a California non-profit public
benefit corporation, which comprise the statement of financial position as of June 30, 2016, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Samaritan House as of June 30, 2016, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Report on Summarized Comparative Information

We have previously audited Samaritan House’s financial statements, and we expressed an unmodified
opinion on those audited financial statements in our report dated November 17, 2015. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2015 is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Other Matters
Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of Expenditures
of Federal Awards is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated November 14,
2016, on our consideration of Samaritan House’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Samaritan House’s internal control over
financial reporting and compliance.

San Mateo, California
November 14, 2016



SAMARITAN HOUSE
STATEMENT OF FINANCIAL POSITION
For the Year Ended June 30,2016
(With Comparative Totals for June 30, 2015)

2016 2015
Temporarily
Unrestricted Restricted Total Total
Assets
Current Assets:
Cash and cash equivalents (Note 2) $ 1,632,623 $ 295775 $ 1,928,398 $ 1,222,408
Investments (Note 2 and 4) 2,931,130 - 2,931,130 3,188,451
Funds held in trust (Note 5) 232,257 - 232,257 250,715
Client accounts - Safe Harbor Shelter (Note 5) 49,803 - 49,803 31,040
Bequests receivable 663,185 - 663,185 10,000
Grants receivable 447,179 361,050 808,229 613,570
Prepaid expenses 160,455 - 160,455 117,263
Total Current Assets 6,116,632 656,825 6,773,457 5,433,447
Property and Equipment (Note 2):
Land 1,882,459 - 1,882,459 1,882,459
Buildings and improvements 7,576,124 - 7,576,124 7,288,527
Furniture and equipment 461,494 - 461,494 453,300
Computer hardware and software 309,284 - 309,284 271,954
Vehicles 71,805 - 71,805 71,805
Total Property and Equipment 10,301,166 - 10,301,166 9,968,045
Less accumulated depreciation and amortization (2,453,687) - (2,453,687) (2,214,146)
Total Property and Equipment, Net 7,847,479 - 7,847,479 7,753,899
Other Assets:
Grants receivable - long term - 200,000 200,000
Bequests receivable - long term 23,390 - 23,390 22,200
Security deposits 20,000 - 20,000 20,000
Total Other Assets 43,390 200,000 243,390 42,200
Total Assets $ 14,007,501 $ 856,825 $ 14,864,326 $ 13,229,546

See accompanying notes to financial statements.
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(With Comparative Totals for June 30, 2015)

Liabilities and Net Assets
Liabilities
Current Liabilities:
Accounts Payable
Accrued payroll and paid time off
Deferred Revenue
Current portion of notes payable (Note 6)
Client accounts - Safe Harbor (Note 5)
Funds held in trust (Note 5)
Other Current Liabilities
Total Current Liabilities

Long-Term Liabilities:
Accrued interest payable
Note payable (Note 6)
Total Long-Term Liabilities

Total Liabilities

Net Assets:
Unrestricted:
Undesignated
Board designated reserves (Note 9)
Total Unrestricted
Temporarily Restricted (Note 8)
Total Net Assets

Total Liabilities and Net Assets

See accompanying notes to financial statements.

SAMARITAN HOUSE
STATEMENT OF FINANCIAL POSITION (Continued)
For the Year Ended June 30, 2016

2016 2015
Temporarily
Unrestricted Restricted Total Total
$ 138,636 $ - $ 138,636 $ 143,247
408,629 - 408,629 324,760
9,711 - 9,711 -
31,966 - 31,966 31,023
49,803 - 49,803 31,040
232,257 - 232,257 250,715
7,427 - 7,427 -
878,429 - 878,429 780,785
91,996 - 91,996 83,631
513,495 - 513,495 545,461
605,491 - 605,491 629,092
1,483,920 - 1,483,920 1,409,877
9,569,181 - 9,569,181 8,437,091
2,954,400 - 2,954,400 2,985,000
12,523,581 - 12,523,581 11,422,091
- 856,825 856,825 397,578
12,523,581 856,825 13,380,406 11,819,669
$ 14,007,501 $ 856,825 $ 14,864,326 $ 13,229,546
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SAMARITAN HOUSE
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Year Ended June 30, 2016
(With Comparative Totals for the Year Ended June 30, 2015)

2016 2015
Temporarily
Unrestricted Restricted Total Total
Support and Revenue (Note 2):
Support:
Individual and organizational contributions $ 846,235 $ 94,523 $ 940,758 $ 1,035,503
Bequests 900,330 - 900,330 502,585
Government grants 2,682,157 - 2,682,157 2,351,937
Healthcare district grants - 990,233 990,233 882,696
Foundation grants 550,312 1,242,773 1,793,085 1,321,233
Business and corporation contributions 369,620 326,000 695,620 195,766
Special event revenue 326,578 - 326,578 224,731
Special event direct expenses (91,246) - (91,246) (62,289)
Donated facilities (Note 7) 200,141 - 200,141 150,480
Donated services (Note 7) 1,247,905 - 1,247,905 1,138,889
Donated food, clothing, equipment, bus passes, 3,176,818 - 3,176,818 2,758,218
and medication (Note 7)
Net assets released from restrictions (Note 8) 2,194,282 (2,194,282) - -
Total Support 12,403,132 459,247 12,862,379 10,499,749
Revenue:
Contracted meals 38,949 - 38,949 34,152
Rental income 157,622 - 157,622 97,095
Net investment loss (Note 4) (3,726) - (3,726) 3,477
Miscellaneous income 76,907 - 76,907 54,363
Total Revenue 269,752 - 269,752 189,087
Total Support and Revenue 12,672,884 459,247 13,132,131 10,688,836
Expenses (Note 3):
Program Services:
Client Services 687,119 - 687,119 788,524
Food Services 3,021,192 - 3,021,192 3,001,978
Kids Closet 158,024 - 158,024 128,934
Homelessness Prevention 999,817 - 999,817 887,918
Safe Harbor Shelter 1,491,053 - 1,491,053 1,489,179
Holiday Assistance 121,832 - 121,832 94,915
Medical and Dental Clinics 3,433,199 - 3,433,199 2,753,248
Worker Resource Center 267,885 - 267,885 209,811
Total Program Services 10,180,121 - 10,180,121 9,354,507
Supporting Services
Management and general 686,839 - 686,839 599,811
Fundraising 704,434 - 704,434 733,637
Total Supporting Services 1,391,273 - 1,391,273 1,333,448
Total Expenses 11,571,394 - 11,571,394 10,687,955
Change in Net Assets, carried
forward to page 6 1,101,490 459,247 1,560,737 881

See accompanying notes to financial statements.
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SAMARITAN HOUSE

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS (Continued)
For the Year Ended June 30,2016

(With Comparative Totals for the Year Ended June 30, 2015)

Change in Net Assets, carried
forward from page 5

Net Assets:
Beginning of Year
End of Year

2016 2015
Temporarily
Unrestricted Restricted Total Total
$ 1,101,490 $ 459,247 $ 1,560,737 $ 881
11,422,091 397,578 11,819,669 11,818,788
$ 12,523,581 $ 856,825 $ 13,380,406 $ 11,819,669

See accompanying notes to financial statements.
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SAMARITAN HOUSE
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ACTIVITIES

Samaritan House (the Organization) is a nonprofit public benefit corporation organized under the laws of
the State of California to provide a comprehensive approach to meet the needs of the people in San
Mateo County. These needs may include culturally specific case management, shelter, housing
assistance, homelessness prevention services (i.e. rental assistance), health care, bilingual assistance,
transportation, education, clothing, household, food and emergency needs.

The Organization raises the funds necessary to provide program services to the community from
individuals, organizations, foundations, government entities, local businesses, religious organizations,
and through fundraising events. Samaritan House engages more than 2,000 volunteers annually to assist
in providing these fundraising services.

The Organization is acting as the lead agency with multiple grants in collaboration with seven other non-
profit service providers in unduplicated areas of San Mateo County who also provide safety net services.
The Organization is also the fiscal sponsor with the San Francisco Chronicle’s Season of Sharing
emergency assistance funds for San Mateo County.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Net assets are
classified based on the existence or absence of donor-imposed restrictions. Accordingly, the
Organization classifies its net assets and changes in net assets as follows:

Unrestricted net assets:
that portion of net assets that is neither time nor purpose restricted by donors;

Temporarily restricted net assets:
that portion of net assets whose use is limited by donor-imposed stipulations that can be fulfilled
and removed by actions of the Organization or by the passage of time;

Permanently restricted net assets:
that portion of net assets that have been restricted in perpetuity. The Organization does not have
any permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents.
Cash and money market funds held in the UBS investment accounts are excluded from cash equivalents.
The Organization maintains cash on deposits at banks in excess of the Federal Deposit Insurance
Corporation and Securities Investor Protection Corporation limits. The uninsured cash balance was
approximately $1,601,591 as of June 30, 2016. The Organization has not experienced any losses in such
accounts. Management believes that it is not exposed to any significant cash credit risk.

-10-



SAMARITAN HOUSE
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Receivables

Unconditional promises to give (pledges) are recognized as revenue when the promise is made. Pledges
which are conditional are recognized as revenue when conditions are substantially met. Pledges expected
to be collected within one year are recorded as revenue and a receivable at net realizable value. Pledges
expected to be collected in future years are recorded as revenue and a receivable at the present value of
the expected future cash flows. The long term grant receivable of $200,000 is expected to be received in
two years.

Receivables are stated at the amount management expects to collect from balances outstanding.
Management closely monitors outstanding balances throughout the year, and writes off to expense all
balances that are considered uncollectible.

Investments

All mutual funds and exchange traded funds (ETFs) are carried at fair value based upon closing market
prices. Certificates of deposit are valued at estimated fair value using prevailing interest rates. Unrealized
gains and losses are recorded in the statement of activities in the period in which they occur. Interest and
dividend income are accrued when earned.

Property and Equipment

All acquisitions of property and equipment in excess of $5,000 and all expenditures for repairs,
maintenance, renewals, and betterments that materially prolong the useful lives of assets are capitalized.
Property and equipment are carried at cost or, if donated, at the approximate value at the date of
donation. Depreciation is computed on the straight-line method over a period of five years for vehicles,
five to fifteen years for furniture and equipment, five years for computer equipment, three years for
computer software and thirty-nine to forty years for buildings.

Donated Property and Equipment

Donations of property and equipment are recorded as contributions at their estimated fair value at the
date of donation. Such donations are reported as increases in unrestricted net assets unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their
use and contributions of cash that must be used to acquire property and equipment are reported as
restricted contributions. Absent donor stipulations regarding how long those donated assets must be
maintained, the Organization reports expirations of donor restrictions when the donated or acquired
assets are placed in service. The Organization reclassifies temporarily restricted net assets to unrestricted
net assets on the placed in service date and the reclassifications are reported on the Statement of
Activities as net assets released from restrictions.

Functional Allocation of Expenses

Expenses are allocated directly to program activities if they can be specifically identified with a program.
If not specifically identifiable, expenses are allocated to programs based on estimated usage by each
program. These allocation ratios are reviewed periodically by management.

-11-



SAMARITAN HOUSE
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition

Contributions

Contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are designated for future periods or restricted by the donor for specific
purposes are reported as temporarily restricted or permanently restricted revenue, which increases those
net asset classes. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and are reported in the Statement of Activities as net assets released from
restrictions. Temporarily restricted contributions are recorded as temporarily restricted revenue and
release from restriction when the restriction is met in the same year the contribution is received.

Bequests
Bequests are recorded as revenue when the Organization receives notification that the court declares the

will is valid and an estimate is determinable.

Donated Services, Materials and Facilities

Donations of services, materials and facilities are recorded as contributions measured at estimated fair
market value when received. The fair value of contributed services, facilities, and supplies has been
measured on a nonrecurring basis using quoted prices for similar assets in inactive markets (Level 2
inputs).

Grant Revenue

Grant revenue on cost-reimbursement grants or contracts is recognized when the Organization
requests reimbursement from granting agencies after the program expenditures have been incurred.
Such grant programs are subject to independent audit under the requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance), and review by grantor agencies. Such
review could result in the disallowance of expenditures under the terms of the grant or reductions of
future grant funds.

Based on prior experience, the Organization’s management believes that costs ultimately disallowed,
if any, would not materially affect the financial position of the Organization.

Concentration of Revenue Sources
During the year ended June 30, 2016, Samaritan House received support, other than donated facilities,
services, and materials, in the amount of $1,908,085 (17%) from San Mateo County (including pass

through federal funds of $829,700).

Income Tax Status
The organization is exempt from federal income tax under Section 501(c) (3) of the Internal Revenue

Code and from state income tax under Section 23701(d) of California Revenue and Taxation Code.
Accordingly, no provision is made for current or deferred income taxes. The Organization uses the same
accounting methods for tax and financial reporting.

-12-



SAMARITAN HOUSE
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from these estimates.

Comparative Financial Information

The financial statements include certain prior-year summarized comparative information in total but not
by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with generally accepted accounting principles. Accordingly, such information should be read
in conjunction with the Organization’s audited financial statements for the year ended June 30, 2015,
from which the summarized information was derived.

Certain accounts in the prior-year financial statements have been reclassified for comparative purposes to
conform with the presentation in the current-year financial statements.

NOTE 3 - DESCRIPTION OF PROGRAM AND SUPPORTING SERVICES

Samaritan House Programs
The following programs of the Organization are to provide for the needs of low-income neighbors in San

Mateo County.

Client Services
The client services program includes: case management, counseling, housing assistance, financial asset
building and coaching, and referrals to resources, all of which assist clients to move towards self-

sufficiency through an individual service plan.

Homelessness Prevention Assistance

The Organization receives and distributes emergency assistance funds for housing and critical family
needs. Sources of funding are through the Community Service Block Grant (CSBG), local County
Measure A funds, Emergency Solutions Grant (ESG) and the San Francisco Chronicle’s Season of
Sharing fund for the homelessness prevention services. Samaritan House acts as the lead agency in
collaboration with seven other non-profit service providers covering unduplicated service areas in San
Mateo County to distribute funds on behalf of clients throughout San Mateo County.

Food Services

Food Services program prepares and serves hot meals for its community dining room, mobile meals,
kids’ summer lunch and snacks program, senior centers, homeless shelter, and other community centers.
The Food Pantry program distributes bags of groceries and food items in the bread pantry daily. Food
distributions in collaboration with the Second Harvest Food Bank provide fresh produce and additional
food items during the year with the Produce Mobile and Family Harvest distributions at various sites in

San Mateo County.
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SAMARITAN HOUSE
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 3 - DESCRIPTION OF PROGRAM AND SUPPORTING SERVICES (Continued)

Kids Closet and Holiday Assistance

Kids Closet program provides quality new and used children’s clothing to client families. The Holiday
Assistance program provides low-income families with food and toys during the Thanksgiving and
Christmas holidays.

Safe Harbor Shelter

The Safe Harbor Shelter program provides emergency and transitional shelter and supportive services for
up to ninety men and women each night. Services include meals, bathing facilities, life management
skills training, health education, access to healthcare, budgeting education, on-site case management,
substance abuse support meetings, housing assistance and other supportive services. Residents work with
their case manager to develop a case plan to work towards self-sufficiency and permanent housing.

Medical and Dental Clinics

The San Mateo and Redwood City Free Clinics provide primary and specialty medical care to low-
income residents of San Mateo County. Specialty services offered at one or both of the Free Clinics
includes dentistry, gynecology, breast cancer screenings, dermatology, diabetic care, endocrinology,
neurology, orthopedics, ophthalmology, pediatrics, optometry, podiatry, pulmonology, rheumatology,
nutritional counseling, psychology, and psychiatry. In addition to the 12 full-time employee positions,
the two Free Clinics are staffed by over 146 volunteers who provided more than 9,500 volunteer hours
during the fiscal year ended June 30, 2016.

Worker Resource Center

The Worker Resource Center (WRC), established in 2003, provides a location for temporary laborers and
potential employers to meet. In addition, workers receive language training, referrals and other
supportive services. The WRC is managed by the Organization and is funded by the City of San Mateo.

Samaritan House Supporting Services

Management and General

These expenses include non-program related expenses essential for operating the administrative
functions of the Organization. These functions include accounting, governance, strategic planning, legal,
and all fiscal responsibilities of the Organization.

Fundraising and Development
Provides the structure necessary to encourage and secure financial support from individuals, government

and community agencies, foundations and corporations.
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SAMARITAN HOUSE
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 4 - FAIR VALUE MEASUREMENTS AND INVESTMENTS

Fair Value Measurements

The Organization classifies its assets carried at fair value on a recurring basis according to the hierarchy
of valuation techniques used to determine fair value. The fair value hierarchy prioritizes the inputs to
valuation techniques into three broad levels:

Level 1 inputs — quoted market prices (unadjusted) in active markets for identical assets that the
Organization has the ability to access at the measurement date

Level 2 inputs — quoted prices in active markets for similar assets; quoted prices for similar or
identical assets in inactive markets; inputs other than quoted prices that are observable for the asset

Level 3 inputs — at least one significant model assumption or input is unobservable. Valuation
methodologies and determination of the fair value requires significant management judgment or
estimation.

Investments and Money Market Funds

The following schedule presents the balances of assets measured at fair value on a recurring basis as of
June 30, 2016:

Level 1 Level 2 Total
Money funds and deposits:
Money market funds and cash $ 255,926 $ - $ 255,926
Certificates of deposit - 251,225 251,225
Fixed income mutual funds and ETFs:
Domestic:
Total return/broad market 396,908 - 396,908
Intermediate/long term 647,339 - 647,339
Short term corporate 45,313 - 45,313
Senior rate securities 180,751 - 180,751
Equity mutual funds and ETFs:
Domestic:
Broad market/large cap 801,465 - 801,465
Mid Cap 8,371 - 8,371
International 343,832 - 343,832
Total $ 2,679,905 $ 251,225 2,931,130
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